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Daily Market Outlook 

USD Takes Lead 
 

• USD Takes Lead: The USD strengthened on safe‑haven demand and 
positioning unwind, with energy volatility magnifying the 
exporter‑importer divide. 

• Hormuz in Focus: Disruptions across Hormuz, Qatar and Saudi 
Arabia are tightening energy flows and lifting risk premiums. In an 
extreme scenario, a prolonged Hormuz blockage could push Brent 
above USD100/bbl, though OPEC spare capacity should limit lasting 
damage under our base case. 

• Asian FX stayed soft, with THB and PHP leading losses as firmer oil, 
a stronger USD, and weaker RMB, JPY weighed on sentiment. Fluid 
geopolitics point to continued two‑way volatility across the region’s 
currencies. 

 
 
USD Takes Lead: Brent crude briefly jumped to USD82/bbl before 
easing back to around USD78/bbl, in part due to hopes that disruptions 
in the Strait of Hormuz are limited. The oil price spike marked the 
largest one‑day rise since 2022. Brent is now up 14% from its 2025 
average of USD68/bbl, while European natural gas (TTF) prices have 
surged 23% above last year’s EUR36/MWh average. Gold 
outperformed, and Treasury yields climbed overnight as higher oil 
prices revived inflation concerns and reduced expectations of Fed 
easing. 
 
FX markets responded in classic risk‑off fashion, favouring safe‑haven 
currencies and differentiating sharply between energy exporters and 
importers – broadly to the USD’s advantage. The USD continues to 
benefit from the US’s position as a net energy exporter since 2019 and 
its status as the world’s largest LNG exporter since early 2026, 
surpassing Qatar and Australia. USD strength also reflects 
position‑squaring, as markets had entered this episode with net short 
USD exposure and are now unwinding risk amid heightened 
geopolitical uncertainty. 
 
 
Hormuz in Focus: Shipping through the Strait of Hormuz has already 
been disrupted after the weekend’s US‑Israel strikes on Iran. Insurers 
are pulling back, safety concerns have slashed daily tanker transits from 
the typical ~35, and key freight rates have spiked. European natural gas 
prices jumped after Qatar shut the world’s largest LNG export facility 
following an Iranian drone attack, while operations at Saudi Arabia’s 
Ras Tanura refinery were halted after a nearby strike. In an extreme 
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scenario where the Strait of Hormuz – gateway for ~20% of global oil 
flow – faces a prolonged blockade, Brent could surge into triple digits. 
 
A brief move above USD80/bbl is unlikely to derail global growth, but a 
sustained rally would raise clear stagflation risks. Geopolitical oil shocks 
typically fade, yet an extended confrontation could keep volatility high. 
Our base case assumes no Hormuz blockade, with OPEC spare capacity 
helping to cap prolonged disruption and allowing the geopolitical 
premium to unwind later in 2026. For more detail, please see 
Commodity Compass: Oil Risks Resurface, 27 February 2026. 
 
 
THB. Hit by oil. THB traded under pressure, owing to surge in oil prices 
(affecting high net-oil dependent, Thailand), RMB softness and new 
rules on gold trading that took effect 1 Mar. Individuals’ online, THB-
denominated gold transactions will be subject to a daily limit of 
THB50mn per person, per platform. BoT also mandates full prepayment 
via electronic payment for all transactions and prohibits the use of 
nominee accounts and short selling. This was part of a series of planned 
measures aimed at enhancing transparency and market standards as 
well as dampening THB appreciation. Recall last week BoT surprised 
markets with a 25bp cut. Policymakers were concerned with THB 
strength being misaligned with fundamentals.  
 
Separately in an interview with Bloomberg yesterday, deputy Governor 
Piti said that THB is on the upper band based on BoT’s metric and 
measures. The impact of a stronger THB on the cash flows of exporters, 
particularly small and medium enterprises, is a concern for the 
Monetary Policy Committee. On FX, he mentioned that BoT does not 
target any specific level or direction for THB. He also indicated that a 
sustained USD10 increase in oil prices for a year would likely lift 
Thailand’s inflation by 0.4 – 0.5 ppts. He added that “We haven’t been 
below 1.5% except in crisis situations, and this isn’t a crisis in that 
narrow sense,” USDTHB was last at 31.45 levels. Daily momentum 
shows tentative signs of turning mild bullish while RSI rose. Near term 
risks skewed to the upside. The double-bottom bullish reversal is 
underway. Next resistance at 31.65 (38.2% fibo retracement of Oct high 
to 2026 low), 31.80 (100 DMA). Support at 31.26 (21, 50 DMAs), 31.10 
levels. 
 
 
USDCNH. Rebound underway. USDCNH rebounded, in line with our 
technical caution. Pair was last at 6.9040 levels. Bearish momentum on 
daily chart faded while RSI rose. Risks skewed to the upside for now. 
Resistance at 6.92 levels (23.6% retracement of Aug high to 2026 low), 
6.9420 (50 DMA). Support at 6.8860, 6.8550 levels. The combination of 
weaker risk sentiment (owing to rise in oil prices), broad rebound in 
USD and signs of policymakers attempting to rein in pace of RMB 
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appreciation may pose temporary setback to RMB’s path of 
appreciation. But this also underscores the point that FX is no one-way 
trade.  
 
We believe PBOC's decision to cut risk reserve ratio for forward FX sales 
to zero last Fri should not be interpreted as a change in the broader 
direction of travel for USDRMB to the downside but a signal to 
moderate the pace of RMB appreciation. Indeed, the gap between 
market expectation of the fix vs actual fix has narrowed to -595pips (vs. 
-793 pips on 27 Feb). The daily fix in coming sessions will be key to 
watch. A moderation in the pace of fixing strength should act as 
another lever to slow the pace of RMB appreciation. 
 
 
USDSGD. Better bid for now. USDSGD extended its run-up, in line with 
moves seen in other USD/Asia, including USDJPY and USDCNY. Risk-off 
sentiment dominates as there is no visibility of de-escalation in the 
Middle East conflict for now. Whether the initial sell-off in SGD extends 
further will hinge on a few moving parts: (1) if geopolitical uncertainty 
continues to escalate or quickly stabilises; (2) if equities still see sharp 
sell-off; (3) how RMB trades. A triple whammy scenario for SGD would 
be one where geopolitical escalation prolongs; equities continue to see 
further sell-off and RMB trades weaker. But to some extent, we expect 
SGD to retain relative resilience to other Asian FX, given its lower beta. 
Pair was last at 1.2740 levels. Bullish momentum on daily chart intact 
while RSI rose. Risks remain skewed to the upside. Resistance at 1.2750 
(50 DMA), 1.2780 (38.2% fibo) and 1.2810 levels. Support at 1.2710 
levels (23.6% fibo retracement of Nov high to Jan low), 1.2670 (21 
DMA) and 1.2620. S$NEER seen at +1.72% deviation from model-
implied mid. 
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or 

employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issue rs mentioned herein. Such interests include 

effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 

other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts 

of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank 

and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 

agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained 

herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance o r similar. In particular, you agree not 

to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 

Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as 

implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, 

regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures. 

 

 

 


